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NIGERIA EXTRACTIVE INDUSTRIES TRANSPARENCY
INITIATIVE. (NEITI) ACT, 2007.

EXPLANATORY MEMORADUM

This Act provides for tha establishmen! of the Nigeria Extractive Induslries Transparency
Initialive (NEITI) chargedwith the responsibilily, amang o'her shings, for the development of
a fiamawork for transparency and accountabiiity in the reporing snd disclosure by all
extraclive induslry companies of revenua dug ta or paid o lhe Faderal Government,
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(NEITI) ACT, 2007

ARRANGEMENT OF SECTIONS

-
Eslablishment of the Migeria Extraclive Industrias Transparency Initiative
Objectives of lhe Migeria Extractive Indusiries Transparency Iniliative

Functions of the Nigerla Exlractive indusiries Transparency Inifiative.
{
Appointment of independent auditors and puldication of repon

Eslghlishment of the Nalional Stakeholders Wosking Group
Compesition of the MNational Stakeholders Working Group

Tenure of office of National Stakeholders Working Group.

Payment of allowances lo the Natisnal Stakeholiers Warking Group,
Meelings of the Mational Stakeholders Waorking Group

Procedurs

Special Commilless.

mﬂupnlntrnent of Executlve Secratary, consullants and ather Siaff of the Nalional Stakehoiders
rking Group.

Financial provisions,
Audiled accounl,

Bank accounl

Offences and penallies,

Regulations.

Service of nolices and process.
Interpretation.
Citation,
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NIGERIA EXTRACTIVE IHEEII%'{EIE% Eﬁ#}VSPARENCY INITIATIVE

ABILL
FOR
AN ACT TO PROVIDE FOR THE ESTABLISHMENT OF THE NIGERIA EXTRACTIVE
/ INDUSTRIES TR ANSPARENCY INITIATIVE {NEITI) AND FOR RELATED MATTERS.
¢I"|‘ l ] Commencsnsen
dr

Enaclad by the Malional Assembly of the Federal Republic of Nigeria,
bl

¥ '] There is established 2 body to be known as he Migeria Extractive |nduslies Exlabishman
ransparency Initiative, (in this Act referrad to as “the NEITI",) I“'-gzrla Extiac

ndusities
(2} The NEITI. . e

(a} shall be an autonemoye sell-accounting body, which shall report to the President and (he
MNational Aszambly,

{bshall be a body corporate wilh Perpelual succession with a comimon seal and
[e) may:

() suer and be sued in i carparate name, and

{ii) acquire, hold and dispose of movable and immovable properlies i the discharge
of its funclions under this Act

2 The primary objectives of the NEIT| are:

{8} 1o ensure dua process and tranzparancy in the paymenls made by all extractive indusl ﬂ':l':'“
companies fo the Federal Governmenl and slatutory recipients: N

(b) lo monitor and ensure accountability in the ravenuys receipls of the Federal Govarnmen|
from extractive Induslry companies:

iz} o eliminate all forms of crupt praclices in tha delerminalion, payments. recaipls and
posting of revenye BCCiUing o the Federal Govermnmend from exlractive ndustry companies:

() o ensure transparency and arcountability by government in the application of respurces
fram payments received from extractive industry companies: and

(8] o ensura conformity with the principles of Exlractive Induslries Transparency Initiafve

3. For the purpose of realizing its objectives under this Act, the NEITI shall perform the followis Fumdions o
functions: ihe NEITI

{a) develop & framawark for lransparency and accountability in the reporting and disclasyra
by all exiractive Induslry companies of revenue due 1o or paid to the Federal GEovermnmant:

b} evaluate wilhau Prejudice lo any relevant conlractual obligations  and STVEreign

obligations lhe praclices of all exlraclive industry companies and government respectively

regarding acquisition of acreages, budgeting, | contracling, materials procurement znd
i production cost profile In arder iz ensure dup procass, lransparency and accounta bilily,

() ensura Iransparency and accountability in the mg nagemant of the investmenl of the Federgl
Government in all exlractve industry eampanies,



{d} oblain, as may he deemad necessary, from any exlaciive Indistry company an accirala
record of the cost of production and volume of sale of of, qas or other minerals exliacied by lhe
company al any period; provided thal such infarmation shall not be usad in any manner prejudscial
o the contractual obligation or proprielary interests of Ihe extraclive ndustry company,

(=) request from any company in the exlractive industry, or fram any refeyvam argan of [he Federal,
Stale or Local Governmenl, an accurale account of monay paid by and received from (he
company al any period, as revenue acCruing to the Federal Governmen! frem such company far
that period, pravided that such infarmation shall not be used jn 5 manner prejudicial to conlractual

abligations or propriglary inlerests of the extractive indusiry COmpany or savarsign abligations of
Gavernmen|;

(N menitor and ensure fhat al paymants due lo the Federal Govemmen fram all extractive

indusiry companies, including faxes, rayalties, dividends, bonuses, penallies, levies and such like,
are duly made;

() identify tapses and undertake measures that shall enhance the capacily of any relevant organ
of lhe Federal State or Logal Govemment having Statutory responsibility to monitor revenus
payments by all extractive industry companies 1?' the Fedaral Government:

{1 disseminale by way of publication of records, repert or otherwise any information concarning
he revenues received by the Federal Government fram all extractive industry Companies, as it
may consider necessary;

{i} promote or underiake any other activity related 1o jis functions and which, in s opinmn, s
caiculated 1o help achieve jts overal objectives as enumeratad in seclion 2 of this Act;

i)} ensure that all fiseal allecations and statulory disbursements dusa from the Federal Gaverimens
lo statulory recipients ars duly mada.

(1) The WEITI shan in each financial year appaint independent audilars for Ihe purpose of
Appointment audiling the total revenue which accrued to the Federal Government for thal year

lram exfraciive industry companies, in order (o delermine the accuracy of payments and
receipls.

(£} The Independent auditors appointed under subsection {1) .of this section shall undsrigke S

physical, process and financial sudit on such lerms and condilions as may be approved by the
National Stakeholdars Working Graup [MEWE)

(2} Upan the completion of an audil e Independent auditors shall submil the reporis together
wilh commenis of the Extraclive Industries Company to the NEITI, which shall cause same Iy be

disseminated 1o the Mational Azsembly and the Audior-General of the Federalion and atsn |fisure
their publication,

{4) The NEITI shall submit bl-annual report of ils actvities 1o (e Presideni

and MNatwonal
Assembly,

(5) An auditor or auditing firm that has audited any exiractive industry COMpany in any given year
shall not be appointed in the sama year for the purposeas of subseciion (2) of this seclion

(5} Ar auditor or audiling firm shall nal be engaged for more than two years consecullvely for the
Purpases of subsection (2) of this sechion,

(7} The Auditor-General of tha Federation =hall nod later (han 3 months aller Ihe sirbmission

of the audit report 1o the Mational Assembly publish any comment made or aclion taken by
the Government on the audit reporis
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§ 7 (1) The goveming body of the NEIT] shall be lhe Malional Stakeholfars Working Growp P
(in this Act referred 1o as "lhe MHSWIGET) Eu:ﬂ;num
wkshup

(2) The NSWG shall be responsible for the formulation of policies, programmes g &

stralegies for the affective implementation of lhe ohjectives and |he discharge of the lunctinis
of ma%ﬂEl'J T

{3) Withoul Prejudice o subseclion (2} of Ihs section, the MEWG shall J'IE‘I'-'F.. powers o
recommend the annigal budget and work-plan of the MEIT| ‘and ensure the periodic review of
Programmes performance by tha MEITI.

] (1) The NSWG shall be conslituted by the Prosident and shall consist of a chaiman and na

G ili
more than 14 ather membars one of whom shall be an Execulive Secretary. Dﬂ'.?:‘,‘.fg.::;

{2} (a} In making appaintment into the NSWE, (he President shall includa:
(i) reprezentalive of extractive industry companies,
(i) representalive of Ciwil Soeiely,
{Hliy representative of Labour Uniops in the exfraclive industriag,

") experls in the Exlractive indushy, and

{v) e member from each of he six geapolilical z0nes;

(b) he Chairman and olher members of NSWG other than the Execullve Secrelary shall
sorve on part-ime basis.

(3} The appointmeant of Executive Secretary shall be for & ¥ears and no more.

Terze ol amcs

¥ A person appointed as 5 member of lhe NSWG ahall ol office for 4 ¥ears and no mara AIREWG.

B, Tha members of the NSWE as well as any person appointed to any of ils special commitlaes Buipianiantiic
under seckion 2 may be raid such allowances aul of the funds of the NEIT) as the ..rw“ i
Nalional Revenye bilization and Fiscal Commission may approve. the NEWE

9. (1) The NSWG shall ardinarily meat quarlerly for lhe dispatoh of business al such limes —
and places as |1 miay deleming, but not less than four imes in g yaar, NS

(2} Al every meeting of the NSWG, (ha Chalrman shall preside and in his absence, a member
of the NSWG appainted by the membars [t among themselves shall proside

“{3) Questions biopoted al a meating of NSWo shall be determined by a simpla majority of

members present and vating and in lhe event of an equality of vates the person presiding
shall have a cashing vole.

ic {4) Tha NSWGE may al any lime co-opt any person to act as an advl

sar at any of ils meelings
bul no person eo co-opled shall be enliljeg to vidle at any mieting



{5} The valility of the procesdings of the NSWG shall not be allectad by he absamnce ol any
memnber, vacancy among ils membership or by any dofect i o appointment of any of the

mambars,
10, The quosum of the NSWG at any meeting shall be 8 members (hieauin
11. The MSWEG may constiule such special commillzes as il considers fil 1o deal Specl commiless
different aspects of its responsibilitizs.
4 12. (1) The MSWG may creala departmenls and engage the services of such siall an Appoimen
\ consullants as it may consider necessary for tha NEITL EEEE:;TE
:f {2} The NEITI zhall havé an Execulive Secrelary who shall :?::IEEHJ

(a) be appointed by the President upen the recommendation of the MSWG provided
he is a graduate with relevanl qualiicabions and at least 10 years cognale
experience,

(b} be responsible for the day-lolday administration of the MEITI; and
(c} serve as Secrefary ln NEWG,

L
{3} The stalf and consultants of the NETT] may be engaged on such terms and conditions
as the NSWG may delerming

{4} The NSWG shall fix the remunerations, allowances and banelits of the siaff and
consullants of tha MEITI

i5) {a) Tha NSWG shall recommend to the President for appoiniment, qualilied validator Sescad Scheduls
line with MEIT] guidelines as contained in second schedule Lo this Act: and

() MSWG shall fix the remunerations, allowanceas and benefits tor the validalors

43, (1) The funds of the NEIT shall consist of —

e oo
{a) such sums as may be provided by the Federal Govermnment and spproprialed by

National Assembly based on the budgel submilted by the NSWG and which shall be
releasacd g5 and wihen dus; and

(b} such sums as may be paid 1o the MEITI by way of grants. donafions and aifls provided
the sources of such grants, donalions and giltz are properly disclesed and not in conflict
wilh e provisions of this Acl.

{2) The NEITI shall apply the proceeds of the funds eslablished under section 13(1) of This
Act to the:

{a) cost of adminisiration,

{1) payment of salarics, allowances and benefits lo members of the N3WG or any ol
its commiliess,

{c) payment of salaries, remunerations, allowances, pensions benalils lo officers and
& employeas for NEITI,

[d) payment of &l purchases,

fa} paymenl for all contracts, including mobilization. Nuctuation, variations, legal fees
and cost of conlract- administration; and





















